WIJAYA BARU GLOBAL BERHAD (8184-W)

(Incorporated in Malaysia)

Notes to the Interim Financial Report

For the quarter ended 30 September 2005

1. Basis of preparation


The unaudited quarterly report for the quarter ended 30 September 2005 has been prepared in compliance with MASB 26, Interim Financial Reporting and Appendix 9B of the Bursa Malaysia Securities Berhad Listing Requirement.


The accounting policies and methods of computation adopted by the Group in this quarterly report are consistent with those adopted in the financial statements for the year ended 31 December 2004.


The quarterly report should be read in conjunction with the audited financial statements of the Group for the year ended 31 December 2004.

2. Qualification


The audit report of the annual financial statements of the Group for the financial year ended 31 December 2004 were not subject to any qualification.
3. Seasonal and cyclical factors


The business of the Group was not affected by any significant seasonal or cyclical factors during the quarter under review.

4. Unusual items affecting assets, liabilities, equity, net income or cash flow


There were no unusual items affecting assets, liabilities, equity, net income or cash flows of the Group during the financial quarter under review.

5. Changes in estimates


There ware no material changes in the estimates used for the preparation of this quarterly financial report.

6. Debt and equity securities

There were no issuances, cancellations, repurchases, resale and repayments of debts and equity securities during the financial quarter under review.

7. Dividend paid

The final dividend of 3% per share less 28% tax for the financial year ended 31 December 2004 was paid on 18 August 2005.
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8. Segmental reporting


Segment information is presented in respect of the Group’s business segment.


    9 months ended
   9 months ended


     30 September 2005
    30 September 2004


Profit / (Loss) 
Profit / (Loss)


Before 
Before


Revenue 
Taxation 
Revenue 
Taxation


RM’000 
RM’000 
RM’000 
RM’000


Timber
56,915
35,001
49,928
3,658


Investment holding
-
    (1,912) 
-
            (1,796)


Property development
-
(210)  
 -      
468


Medical services                       293            (1,714)                           -                    -

   
Dormant

-
(25)
-
    (4)

  

_____________________________________________




57,208
31,140
49,928
 2,326


Share of results of


associated company


 8,440           
-
         2,411



 
57,208
39,580
49,928
4,737

9.
Carrying amount of revalued assets


There were no changes or amendments to the valuation of property, plant and equipment from the previous annual financial statements except for the written back of impairment losses on leasehold land & building by RM29.125 million which is in line with the latest valuation report dated 19 August 2005.

10.
Subsequent material events


There are no material events subsequent to the current financial quarter under review to the date of announcement which is likely to substantially affect the results and the operations of the Group. 

11. 
Changes in the composition of the Group


There were no changes in the composition of the Group in this quarter.

12.       Contingent liabilities


There were no contingent liabilities for the Group as at the date of this   announcement.   
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Additional Explanatory Notes of Bursa Malaysia Securities Berhad Listing Requirement

13. Review of performance


Group revenue for the quarter ended 30 September 2005 was RM57.208 million an increase of RM7.280 million compared to the corresponding quarter ended 30 September 2004. 


Meanwhile, the Group profit before taxation for the quarter ended 30 September 2005 was RM39.580 million as compared to RM4.737 million in the corresponding quarter ended 30 September 2004, an increase of RM34.843 million. This is mainly due to the write back of impairment losses on leasehold land and building amounting to RM29.125 million.

14. Variation of results against preceding quarter


Group profit before taxation for current quarter ended 30 September 2005 was RM39.580 million as compared to Group profit before taxation of RM9.583 million for the preceding quarter ended 30 June 2005.

15. Current year prospects


The timber quota has been reduced from 23,100 m³  to 19,100 m³ by the Director of Forest Sarawak, via  their letter dated 12 July 2005.  However, the results from the timber business has improved slightly due to an increase in timber prices. 

Timber remains the core business of the Company besides the construction activities of the Company‘s associate, which has secured substantial construction contracts. It is anticipated that the associate company will continue to contribute significantly to the overall performance of the Group. 

Meanwhile, the Group is also diversifying into medical services through its subsidiary company, Wijaya Baru Medical Services Sdn Bhd (“WBMS”). The medical business has commenced initial operation on 26 September 2005 and the respond has been encouraging.

16. Profit forecast and profit guarantee


Not applicable.
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17. Taxation


Taxation comprises the following:

	
	Current
	Financial

	
	quarter ended

30.9.2005
	year ended

30.9.2005

	
	RM’000
	RM’000

	Income tax expense
	
	

	     -Current 
	           503
	     5,465   

	     -Under/(over) provision in prior year
	             -
	         (22)      

	Transfer from / (to) deferred taxation
	               (815)                  
	     (2,446)

	
	            (312)                  
	      2,997



The Group’s effective tax rate is higher than the statutory tax rate mainly due to the non availability of the Group tax relief in respect of losses suffered by certain companies and certain expenses which were not deductible for tax purpose.


Included in the income tax figure for the quarter ended 30 September 2005 are the net adjustment for deferred tax charges in respect of timber concession rights.

18. Sale of unquoted investments and / or properties



There was no sale of unquoted investments or properties in this quarter.

19. Purchase or disposal of quoted securities


There was no purchase or sale of quoted securities in this quarter.

20. Status of corporate proposals


The circular to shareholders in relation to the proposed purchase of medical equipment by Wijaya Baru Medical Services Sdn Bhd, a wholly-owned subsidiary of Wijaya Baru Global Berhad for an aggregate cash consideration of RM42.95 million was submitted to Bursa Malaysia Securities Berhad for approval on 23 November 2005 and the approval was obtained on 29 November 2005.
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21. Group Borrowings and Debts Securities


Group borrowings as at 30 September 2005 are as follows:-

	
	RM'000

	(a) Short term borrowings – secured
	

	           Short term loan
	         -

	           Hire purchase payables
	        86

	
	        86

	(b) Long term borrowings – secured
	

	Hire purchase payables
	       315

	
	


(c) There are no borrowings or debt securities denominated in foreign currencies.

22. Off balance sheet financial instruments


The Group did not enter into any financial instruments with off balance sheet risk at the date of this announcement.
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23. Material Litigation 


IN THE HIGH COURT AT KUCHING


Kuching High Court Suit No. 22-214-99(I)
Government Of Malaysia vs Usama Industries Sdn Bhd ("Usama")

           There has been no change in status and Usama is continuing to make monthly instalment to IRB as per the agreed payment proposal dated 23 March 2004.


IN THE HIGH COURT AT KUCHING


Kuching High Court Suit No.  22-23-2000-II
Usama Industries Sdn Bhd  vs  Jati Bahagia Sdn Bhd


There has been no change in status except for Usama applying for a declaratory remedy seeking sale of the logs when the Defendant declares the timber prices to be below the prices set out in the Deed of Variation.

24. Proposed dividend

No proposed dividend in this quarter.

25. Earnings per share

The basic earnings per share for the current quarter and cumulative quarter ended 30 September 2005 are calculated by dividing the Group’s net profit attributable to ordinary shareholders of RM30.309 million and RM36.583 million respectively, by the number of ordinary shares outstanding of 110.367 million during the current quarter and cumulative quarter ended 30 September 2005.                  
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